
V E N T U R A
Kyon ki bhaiya, sabse bada rupaiya.

For Private Circulation Only
V E N T U R A

Kyon ki bhaiya, sabse bada rupaiya.
For Private Circulation Only

HOW MUTUAL FUNDS CAN HELP 
IN RETIREMENT PLANNING

MF POINTER
Issue - 191 Decem  202ber, 1

1Smart Investing Starts Here !  Ventura Securities Ltd. 1Smart Investing Starts Here !  Ventura Securities Ltd.



2Smart Investing Starts Here !  Ventura Securities Ltd.

V E N T U R A
Kyon ki bhaiya, sabse bada rupaiya.



Market Update:

The benchmark Indices Sensex and Nifty 50 were both up by 2.08% & 2.18% respectively in the month of Dec'21 as compared to 
previous month.
India's Retail inflation rose to 5.59% in the month of Dec'21. Also, the 10-year G-Sec yield increased by 12 bps to close at 6.45% 
compared to 6.33% in last month. 
In equity segment FIIs sold equities worth Rs. 19,026 Crore and DII bought equities worth Rs. 31,231 Crore respectively in the month of 
Dec'21.
In the month of December, most of the global indices ended in positive. CAC 40 gained the most with 6.43% absolute return whereas 
Hang Seng Index was down the most with  -0.33% absolute returns.

Mutual Fund Updates:
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Mutual Fund Industry's total Assets under Management (AUM) increased to Rs37.73 Lac Crore in Dec'21, as compared to 
Rs. 37.33 Lakh Crore in Nov'21, as per AMFI data.
Mutual Fund industry witnessed net outflow of Rs. 4,350 Crore in the month of Dec'21, as compared to net inflow of Rs. 
46,165 Crore in the month of Nov'21.
Monthly SIP flows were Rs. 11,305 Crore in Dec'21 as against Rs. 11,005 Crore in last month.
BSE StAR MF reaches new highs, processes 26.65 Lakh transactions in a single day on January 10.
Equity MFs see net inflows of Rs 25,000 Crore in December, shows AMFI data.
Sundaram Mutual appoints Ravi Gopalakrishnan as Chief Investment Officer.

Investment Trends
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Unfortunately, unlike many countries in the west, in India we neither have any social security plan nor a pension plan 
from the Government to support senior citizens. We have to plan for and create our own retirement kitty. 
Traditionally, Indians are habitual savers of money. However, the savings are typically not directed to a particular goal 
or objective. 

Indian culture is geared more towards first providing for and settling children and retirement needs are met with 
whatever is left or people depend on their children for funds. This needs to undergo a change as we are now seeing a 
shift in family structures and culture and a lot of seniors have been left to fend for themselves.

It is high time that every individual plans for their retirement and follows a dedicated investment plan for it. We hope 
this would provide some guidance towards that end.

In today's context, retirement does not mean not doing anything; rather it implies achieving “financial freedom”. 
There is a very simple rule to follow. “Start Early”.  The Table below could offer some clarity. 
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How Mutual Funds Can Help in Retirement Planning

As you can see from table above, the monthly savings required to retire at age 60 - let's call it the cost of investment - 
increased as the number of investment years reduced. Therefore, it's better to start early. 

There are several factors that affect your post retired life. 

1. No pension:

Most Indians retire without a pension to meet their basic needs.  Majority of the workforce is in the private sector, 
where the system of paying a pension is not prevalent. Therefore, to have a regular stream of income during your 
retired life, you need to have financial arrangements that will enable you to fulfill your day-to-day expenses. The 
government has also introduced the National Pension Scheme (NPS) which is a good start for many investors. 

2. Inflation:

Inflation is when you pay five hundred rupees for the fifty-rupee haircut you used to get when you had more hair. 
Rising inflation reduces the purchasing power of money over time.  For example, goods worth Rs 100 now will cost Rs 
105 a year later, if inflation is assumed at 5%. 10 years later, the price further increases and you get comparatively less 
goods or services for the same amount of money. To keep up with the rise in prices, your money also needs to grow. 
Hence, you need to plan for inflation. This is one of the biggest reasons why investors need to invest funds wisely, as 
they have a challenge to not only save but also ensure that the earnings grow at the same rate as inflation or faster.

(For illustration purpose only and the assumed rate is CAGR of 12 %)

Table 1: Effect of delayed investment to build a corpus of Rs 5 crores
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3. Drop in interest rates:

Most people put their money in fixed deposits and small savings schemes offered by the government. Over the years, 
the interest rates on these investment products have been decreasing. As the economy grows, the money supply 
increases but interest rates fall. So, to keep up with the growing economy you need a bigger corpus to deal with post 
retirement expenses and for that, retirement planning is essential.

Twenty years back the interest rates on FDs were around 15%. In 2001, the rate on fixed deposits was between 9 to 
10%, 2-3 years ago FD rates fell to 8-9% and they have come down to 5 to 4 % now.  Besides, the real rate of interest, 
i.e., interest rates adjusted for inflation, was negative till August last year and in September, it turned positive once 
more. So, it is difficult for senior citizens to depend on the bank interests for their expenses as they are actually losing 
money from such investments, in real terms. The structural re-alignment of interest rates onto a downward trajectory 
also creates a dent in the plan of many investors.

4. Increased life expectancy and rising medical costs:

Due to innovations in medical science and health awareness, the life expectancy of an individual has increased but 
medical inflation is roughly around 14%. This at many a times is also referred to as the risk of living too long. The rise in 
medical bills can become a huge burden, especially in one's post-retirement years. With a retirement plan in place, 
you can invest accordingly and grow wealth so that you are financially comfortable in your retired life. 

So, what should you do towards creating a robust retirement plan? The following could be some guiding factors to 
assist you: 

1.  Decide on your retirement age.

2.  Evaluate your current monthly non-discretionary expenses. These are basic expenses that you will have to bear 
month after month, i.e., electricity bill, food and medical payments, etc. Expenses like travel and entertainment 
are discretionary expenses. 

3.  Assume Inflation. This can be anywhere between 6-8% pa. 

4.  Add 20% for contingencies as we will never be able to forecast accurately. 

5.  Assume a rate of return at which your corpus should ideally grow. As a thumb rule, the expectation of a 
conservative investor can be 10%; 12% for moderate and 14% for aggressive. 

6.  Do invest diligently and regularly and track your investments periodically.

Nowadays you can find a number of calculators online. 

For example, if you are 31 years old now and wish to retire at the age of 60 years, you have 29 years left for your 
retirement.  If your current monthly expenses are Rs 50,000 then the expenses you would require at retirement is 
shown below in table 2. Inflation is considered at 6%, although it is usually between 5 to 6%.
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Once you get the estimated value, the next step is to get the asset allocation done and choose the right assets as per 
your risk profile and return expectations, so your retirement corpus will grow suitably and you will attain financial 
freedom.  

Table 3 illustrates the choices one can consider when investing for retirement, depending on one's risk appetite and 
time horizon in hand for investment (minimum 5 years).

Table 2: Monthly expenses and Future expenses

Table 3: Asset allocation and choice of investment based on risk profile

So, the corpus required, based on the expenses for each type of investor and the expected returns, is shown below. 
The annual expense from table 3 is used to calculate the corpus for Table 4.

Table 4: Corpus required 
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As you can see, depending upon one's risk profile the corpus changes. There is no 'one size fits all' approach when it 
comes to financial planning, including retirement planning. Different people need to have different approaches to 
retirement planning depending on their individual stage of life, risk appetite and financial situations.

There are also special schemes, such as retirement funds and solution-oriented schemes offered by leading fund 
houses. But retirement plans do have a lock in period of five years or until retirement, whichever is earlier.  

Once you begin investing for your retirement do not forget to review and track your retirement portfolio periodically 
to help you stay on course.  

Conclusion

You see, there are various parameters that you need to consider while planning your retirement as they can easily 
influence your retirement corpus and lifestyle in retirement. Moreover, most of us want to have a comfortable 
retirement and want to attain financial freedom, for which adequate planning is necessary. 

Hence, to make sure that you have enough money during your retirement, the golden years of life, start early. 
Remember, the early bird gets a bigger worm. So, begin today!
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TOP 10  HOLDING  OF M  INDUSTRYS F

Sector  -  Market Value (Rs. Crs.) Large Cap Companies - Market Value (Rs. Crs.)

Small Cap Companies - Market Value (Rs. Crs.)Mid Cap Companies - Market Value (Rs. Crs.)
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Call us
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mfcustomercare@ventura1.com
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Our blog
blog.ventura1.com

Visit us
www.ventura1.com

Corporate Office Address 
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Maharashtra- 400607. 

8

V E N T U R A
Kyon ki bhaiya, sabse bada rupaiya.

Smart Investing Starts Here !  Ventura Securities Ltd. 10Smart Investing Starts Here !  Ventura Securities Ltd.

Ludhiana

Bhopal

Nashik

Dehradun

Ranchi

Goa
Vizag

Jamshedpur

Raipur


